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PART | - 30 marks 


Write a brief essay of roughly 800 words on one of the following two topics, using 
concepts and theories discussed throughout the unit: 


1. All the Australian states banned the provision of free plastic bags in supermarkets from 
June 2018, except for NSW. In NSW, socially and environmentally responsible retailers 
took this initiative by themselves, but some decided to suspend the ban following 
customer ‘bag rage’ (details in the box below). Discuss from the perspective of the 
retailer’s CSR obligations, with focus on its obligation to incorporate environmental and 
social concerns into decision making, and to pay attention to concerns of stakeholders 
in its sphere of influence. 


Reuters, 1 August 2018: 'Bag rage’ prompts backdown on plastic bag levy in Australia 


Australia’s second-largest supermarket, Coles, on Wednesday halted plans to charge shoppers for 
plastic bags, succumbing to customer fury about a shift away from single-use plastics. Coles, owned 
by Wesfarmers, and its larger rival Woolworths Group Ltd removed one-use plastic bags from stores 
late in June as part of a national push to reduce waste, selling reusable ones for a small fee instead. 


It drew a furious response, dubbed “bag rage,” as customers angry about having to bring their own 
sacks or pay 15 Australian cents for a reusable plastic bag abused checkout staff and vented on social 
media. The union representing store workers launched a public campaign on the issue and both 
grocers capitulated, temporarily waiving the fee. Coles, which had initially planned to reintroduce the 
fee on July 12, never levied it and has now extended the waiver indefinitely. “Some customers told us 
they needed more time to make the transition to reusable bags,” the company said in a statement. 


2. Globalisation had both positive and negative impacts on CSR. Explain, with examples. 


PART Il - 15 marks 


(3 x 5 marks). Provide brief answers (roughly 80-100 words) to THREE (3) out of the 
following FIVE 5 questions (5 marks/question): 


1. Corruption is a criminal activity under the domestic laws of most countries. What makes it also 
a CSR matter? 


2. What are the risks for companies that undertake insincere CSR voluntary commitments and/or 
do insincere voluntary CSR reporting? 


3. Article 5 of the Company Law of the Peoples Republic of China (revised 2013) provides that: 
“When engaging in business activities, a company shall abide by laws and administrative 
regulations, observe social morality and business ethics, act in good faith, accept supervision 
by the government and the public, and bear social responsibilities”. What similarities and 
dissimilarities with Western CSR do you see? 


4. Surveys in Australia indicate that corporate directors strongly support the integration of social 
and environmental concerns into their decision-making, yet they are opposed to the 
Corporation Law 2001 (Cth) being amended to this end. What could be the reasons for this 
divergence in the two positions? 


5. ‘The line between regulatory and voluntary CSR is blurring’. Explain this assertion. 


NOTE: if you answer more than 3 questions in Part Il, only the first THREE (3) will be 
considered. 
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PART Ill - 15 marks 


(5 x 3 marks). Select the correct answer in 5 questions of your choice, among the 7 
questions below. 


A. 


Consideration of environmental / social (alongside economic) imperatives is the 
principle of: 

1. Philanthropy 

2. Openness 

3. Fairness 

4. Integration 


In the context of the stakeholder engagement principle, FPIC means: 
1. Free Prior and Informed Consent 
2. Free Prior and Informed Consultation 
3. Both the above, depending on the type of stakeholder 
4. None of the above 


Regulation is indirectly a CSR driver, by motivating companies to act responsibly in 
order to: 

1. Attract customers 

2. Avoid stricter regulation 

3. Obtain tax reductions 

4. Enhance reputation 


Home countries avoid adopting extraterritorial CSR laws in order to protect their 
corporations’: 

1. Credibility and Reputation 

2. Comparative advantage 

3. Authority 

4. Sphere of influence 


. The precautionary principle, as a CSR principle, has its origins in: 


1. International Environmental Law 
2. International Law of Conflicts 

3. International Criminal Law 

4. International Trade Law 


. The first developed country that criminalized the bribery of foreign officials was: 


1. Australia 

2. Germany 

3. The United Kingdom 
4. The United States 


. Stakeholders have primacy over shareholders in cases of: 


1. Corruption 
2. Insolvency 
3. Civil Unrest 
4. Foreign Investment 


NOTE: if you answer more than 5 questions in Part Ill, only the first 5 will be considered. 


Please remember - This examination paper MUST BE HANDED IN. Failure to do so will 
result in the cancellation of all marks for this examination. Writing your name and number on 


the front will help us confirm that your paper has been returned. 


